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Summary
Purpose and recommendations

Frontier’s proprietary modern slavery risk heatmap tool provides quantitative insights into
where risk of modern slavery (defined as risk to people) may lie within the listed equity
@ portfolios of asset owners.

The tool’'s output can be used by investors to support their reporting requirements under the
Modern Slavery Act and to form the basis of ongoing measurement of progress against
removing this risk from portfolios.

& Frontier recommends asset owners perform a review of both their domestic and international
equities portfolios to identify where modern slavery risk might lie. Frontier can offer a report
that will split out Australian and international equity portfolios.
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Measuring and identifying modern slavery risk

Risk is assessed in two ways:

Absolute risk Material risk

* Your exposure to ‘high-risk securities’ * Adjusted for the size of your
irrespective of their weight exposure

* Primarily for assessment of potential * For assessment of risk that may have
risk to people as well as reputational, greatest financial impact on your
legal, investment (among other) risks portfolio

Each security’s modern slavery risk is measured using multiple factors, including

Known issues in

Country prevalence Country vulnerability sub-industry
« Estimated prevalence of « Estimated vulnerability of * Probable and material issues
modern slavery country to future modern recognised in the sub-industry
- Based on country of operation slavery activities of operation
» Determined by factors like * Based on factors such as
inequality, governance issues supply chain management,
- Based on country of operation labour practises, among others
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Frontier modern slavery risk heatmap tool

Key features
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Frontier modern slavery risk heatmap tool

Key features

Investors can identify which of their fund managers brings higher risk based on the aggregate
strategy’s risk score.

Strategy Score Coutry Score  Sub-Ind Score  Port Weight
ManagerA 8.2 4.0 123 40.0%
ManagerB 6.5 6.3 6.8 35.0%
ManagerC 6.9 4.7 92 25.0%

Investors can also identify which of their fund managers hold the securities that bring the highest
risk to their portfolio (absolute risk, adjusted for exposure, adjusted for active weight relative
to benchmark).

Securities port Bmk  Country  Sub-ind Port Bmk Country Sub-Industry Held By
Score Score Score Score Wgt Wgt

Stock 1 11 0.0 12.3 77.8 2.5% 0.1% Country1 Sub-Industry A Manager B

Stock 2 0.8 0.2 21.9 66.7 1.9% 0.5% Country2 Sub-Industry B Manager A

Stock 3 0.8 0.1 10.6 77.8 1.8% 0.3% Country3 Sub-Industry C Manager A, ManagerC
Stock 4 0.7 0.2 5.8 77.8 1.7% 0.4% Country 4 Sub-Industry D Manager A

Stock 5 0.7 0.0 14.2 66.7 1.7% 0.1% Country 5 Sub-Industry E Manager B

Stock 6 0.7 0.9 12.3 66.7 1.7% 2.4% |Countryl Sub-Industry B Manager C

Stock 7 0.6 0.3 5.8 69.4 1.6% 0.7% Country 4 Sub-Industry F Manager A, ManagerC
Stock 8 0.6 0.1 12.3 77.8 1.3% 0.2% Country 1 Sub-Industry A Manager A

Stock 9 0.5 0.1 35.6 0.0 2.9% 0.5% Country 6 Sub-Industry G Manager B, ManagerC
Stock 10 0.4 0.1 12.3 77.8 1.0% 0.1% Country1l Sub-Industry C Manager B
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Key Benefits

Identify
thematic ESG
issues

Support your
engagement
with
companies
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Frame your
approach to
assessing and
addressing risk

Know where
modern slavery

risk lies across
your equities
portfolio

Additive to
your Modern
Slavery
Statement

Support your
engagement
with fund
managers
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Disclaimer:

Frontier Advisors Pty Ltd ABN 21 074 287 406 AFS Licence No. 241266

The information contained in this presentation is current as at the date of preparation, but may be subject to change. The information contained in
this presentation is intended as general commentary and should not be regarded as financial, legal or other advice. This presentation has been
prepared without taking into account your objectives, financial situation or needs. You should consider this presentation in light of these matters.
Should you require specific advice on the topics or areas discussed please contact the presenter directly or an appropriate advisor. This
presentation may contain forward-looking statements. These are not facts, rather, these forward-looking statements are based on the current
beliefs, assumptions, expectations, estimates, and projections of Frontier Advisors Pty Ltd about the business, the industry and the markets in
which we operate. Past performance is not a reliable indicator of future performance. Frontier Advisors Pty Ltd makes no representation or
warranty that any of the information contained in this presentation is accurate or complete. To the maximum extent permitted by law, Frontier
Advisors Pty Ltd does not accept any liability for loss arising from any reliance placed on the use of this presentation including the information
contained within it. The contents of this presentation are confidential and must not be disclosed to any third party without our written consent. This
presentation must not be copied, reproduced or distributed without the written consent of Frontier Advisors Pty Ltd. Frontier Advisors Pty Ltd does
not provide taxation advice and you should seek your own independent taxation advice from a registered tax agent.



