
The Monthly Market Snapshot publication provides 
commentary on the global economy and the 
performance of financial markets.

Monthly Market

Snapshot
July 2023



© Frontier Advisors 

Market commentary

July Monthly Market Snapshot 1

In July 2023, global stocks enjoyed a large positive 

month, driven by more resilient than expected 

economic growth. Financial markets were 

bolstered by optimistic GDP data, supporting 

overall positive returns.

US stocks performed well overall, with a slight 

moderation in the pace of economic growth in the 

first quarter of 2023. The Technology sector 

remained flat for the month, while the Purchasing 

Managers Index (PMI) surveys exceeded 

expectations, signaling a positive shift in the 

manufacturing sector. Labor market conditions in 

the US remained tight, despite some sectors 

experiencing increasing layoffs.

The Australian stock market ended July higher, but 

Resources stocks faced a moderate negative 

impact as commodity prices fell, particularly for key 

exports like iron ore and coal. The Australian dollar 

depreciated against most major currencies, largely 

influenced by the decline in commodity prices.

China and emerging market equities were less 

positive. China's GDP growth for the first quarter of 

2023 surpassed expectations, a positive 

development driven by strong exports to Russia 

and ASEAN countries. However, ongoing 

geopolitical tensions and risks from US investment 

regulations offset these positive economic 

outcomes.

Inflation continued to moderate globally, with 

headline inflation falling due to a decrease in 

energy prices. However, core inflation rates 

remained high.

Despite stress in the banking sector, market 

expectations were for the US Federal Reserve to 

raise interest rates further, which it did by 25 

percentage points early in July. The market also 

anticipated a pause in interest rate hikes and 

potential rate cuts later in 2023, contributing to US 

government bond yields falling. Conversely, 

European government bond yields rose as the 

market priced in the European Central Bank (ECB) 

raising interest rates amid continued wage 

pressures.

Overall, global bonds produced a small positive 

return due to falling US yields, while Australian 

government bonds experienced a moderate 

negative return with rising yields.

Listed property and infrastructure investments 

delivered solid positive returns, as market 

expectations indicated that interest rate hikes were 

nearing an end. In Australia, residential property 

prices stabilized after previous declines, attributed 

to factors such as the return of overseas migrants 

and a shortage of new homes listing on the market, 

offsetting the downward pressure of higher interest 

rates.
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Details of the indices are in the table on the next page
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Asset class yields relative to history
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Asset class long-term returns
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Asset class long-term returns
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