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Foreword

MK L J 9 DpauSdéac redd@@étyhas been incredibly
sharp and at one point the unemployment rateachedits
lowest level in fifty years at 3.4% in 2022.

As the recovery has matured, the labour market has
remainedmuchtighter than prepandemic with the
unemployment broadlyunchangedat 4.0% in 2024, well
below the 5.2% rate it wam late 2019

Combined witha slow return of inflation to target, the RBA
has lagged theglobal post pandemiceasing cyclehat
started in 202,

The mediumterm outlook for the Australian economy

remains favourable Population growth surgedollowing

the reopening ofborders fromlate 2021 and is normaligg

back to still stronglevels similar to those that prevailed

prior to the pandemic disruptionBoth of MK L Jverp A 9 XK
centrist political partiesretain a mostly favourable

disposition towardsimmigration andare committed to
sustainable public finances, controlleéhflation, and liberal
foreign investment policies.

Australia has longgstablished, deemand developed

, 9LAGF9D MKLJ9DA9 9FC VY, y
banks boasting a proud 16@ear history of banking in
Australia. Australian financial institutions are highhated
by international ratings agencies. NAB is the leading
business and agricultural bank in Australia, a position which
allows us to provide additional irdepth insight into the
emerging trends and performance of the economy
including from themonthly NAB Business Survey
MK L J 9 Rmifei Kusiredssurvey.

Our Markets team provides local and offshore customers
access to both traded and illiquid markets, including fixed
income, money markets, credit, derivatives, currencies,
commodities, and carbon, as well asesearch. The Markets
business covers every segment of the market, from
multinationals and Australian corporate and institutional
customers through to small businesses, retail accounts and
high net worthAustralianindividuals looking to manage

their businesses antuild their investment portfolios. We
are a 24hour global operation with offices in Australia, New
Zealand (Bank of New Zealand), the United Kingdom, the
United States, Francelapanand Singapore.

>AFO9F; A9D E9JC=LKA 2@= sixtMKL J 9DA9B@®GRGDIDO@AK AKF ILJaG< ;G A&BKKL G

most actively traded currency and Australian dollar
denominated debt is highlyrated, widely held and included
in key global bond indices.

political structures, as well as background information on
MKLJ9DA9XK >AF9F; A9D EQ9JC=LK3

conventions, will be useful to familiarise yourself with

Australia. Contact numbers for owarious businesses and

geographic locations are provided at the end of the

publication.

April 2025
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Full service bank across retail,
business, private, corporate
and institutional banking and
wealth
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Australian Financial Markets Handbook, 202

Australian Economy
An Advanced Economy with strong links

Australia
to Asia

Australia is unusual among the
advanced economies in that it has a
fast-growing population, close trade
ties to Asiaand low levels of
government debt(a budget surplus
was recordedn 2023 and 2024 It is
also unusual in that until the COVID
pandemic, Australia had not had a
recession since the early 1990s,
narrowly avoiding one during the
global financial crisis.

MK L JpedbpaSdéic recovery
has beenincredibly sharp While he
RBAtightened policy in 2022 and
2023,it lifted the cashrate by less
than its peers and heldrates steady
throughout 2024 Correspondingly
the RBA has eased policy later than
peer central banks, starting its
easing cycle in February 2025eW
expectonly a mild easing cycleThe
labour marketremains tightOthe
unemployment at 4.0% is still well
below the 5.2% rate in 2019he RBA
pegsNAIRUaround 4¥x4Y2%.

Apost-pandemicpopulation
rebound has placed intense pressure

Superannuation assetsiow amount
to $41 trillion, with this being the
fourth largestretirement savings
pool in the world.

Australia experienced its largest and
longest commodities boom since the
gold rush of the 1850s during
20052014.The boom was
concentrated in iron ore, coal and
LNG Whilethe investment side of
L@9L GGE
terms of trade remains at near
record highs

Sizeable trade surpluses have been
the norm since 201&nd in sufficient
size toseethe current account in
surplus or close to balanceiustralia
is rare among advanced economies
in having very close trade ties with
Asia. Japan was the largest export
market for Australia during most of
the postWW2period buthas been
overtaken by Chingwho accounts
for around a third ofall exports)

Despitefluctuations in the
AustraliaChinarelationship, this has
not impactedaggregate trade

on the housing marke® MK L J 9 D A 9 thdGgh certainagricultural exports

population grew by 553k people or
2.1% in the year ended June 2024
Increasing housing supply is a major
policy focus by all levels of
government.

Historically grong population
?JGOL@ @=DHK
economic growth rate has exceeded
that of other developed economies.
It is expected population growth will
ease back to its prgpandemic

growth rates of 1.41.5%.

Like most advanced economies,
services make up the bulk of GDP,
with consumer spending accounting
for more than half of output. Like the
UK and New Zealand, household
balance sheets are dominated by
housing, on both the debt and asset
side, although thereare significant
pension assets (superannuation).

and coalhave been affectedt
times. More recently, relations have
thawed with most restrictions
having been lifted

MKLJ 9 DA9 XK
remains strong, and we do not

= P HD 9 A Expei@&Austrilie U SIrdlabohshipk K

to beexcessively strainedinder the
Trump administration. Australiahas
run apersistenttrade deficit with
the USsince1952 Culturalties are
deep, as are defence ties

Australia has three levels of
government, namely,
Commonwealth, state and local with
both the Commonwealth

and states highly rated by
international rating agencies.

The Commonwealth has control of
most taxes, while the states
undertake most spending on

=F<=< AF

education and health services. The
states depend heavily on
Commonwealth funding/transfers.
The Commonwealth and states each
publish an annual budget and a mid
year budget update. Commonwealth
legislation usually requires the
support of minor parties and
independents as neither of the large
political parties have a majority in

RENNRUSES Of PRIIRMERL 1 A 9 ykK

The Reserve Bank of Australia is
responsible for monetary policy. The
Bank is similar to its international
peers.A recent reviewnto the RBA
saw amore formaladoption ofa
dual mandate of full employment
and price stabilityin 2023 as well as
clarifying that the RBA is setting
policy to achieve the miepoint of
the 2-3% inflation target. Anew
Monetary Policy Boaravas formed
to setinterest rates, similar to the
BoC and BoE

Housing activity and house prices
form an important part of the
transmission mechanism for
monetary policy. Changes in the
Reserve Bank policy rate are quickly
reflected in lending rates given most
borrowers borrow at a variable (or
floating) interest rate

J=DO9LAG Erﬁn@ﬁwd%em_e eof, th Ba"'% 1

is enshrined in alon tand
9?J==E=FL : -LO
Governor and the Treasurer. The
Bank only intervenes in the foreign
exchange market in exceptional
circumstances and only to support
market functioning rather thanto
influence the level of the AUBanks
in Australia are regulated by the
Australian Prudential Regulation
Authority, whilethe Australian
Securities and Investment
Commission is responsible for
regulating financial services and
consumer credit and athorised
financial markets

L@

national
australia
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Population K27 million

0.9% of population
1.2% of GDP
2.3% of exports

IS4 /
u

O > > O
0 A alla

6.9% of population
5.6% of GDP
2.%% of exports

10.9% of population
17.1% of GDP
40.3% of exports

25.7% of population
22.7% of GDP
10.8% ofexports

(June 2024)

4

Tasmania

Almost 80% of
Australians
live on the
east coast

205% of population
19.1% of GDP
20.4% ofexports

312% of population
30.7% of GDP
21.6% exports

2.1% of population
1.6% of GDP
0.9 of exports

1.7% of population
2.1% of GDP
0.4% of exports

Sourceshttps://www.abs.gov.au/statistics/people/population/nationatstate-and-territory -population/latest-release

https://www.abs.gov.au/statistics/economy/nationalaccounts australian-national-accountsstate-accounts/latestrelease

Australian National Accounts: State Accounts, 264 financial year| Australian Bureau of Statistics (abs.gov.au)
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Australian Economy
Population Growth

National Population Growth

Overseas migration has
605.6 1 driven AendouDbXeCgydti
« 505.6 strong population
2 Due to Natural Increase
5 405.6 growth over many years
23056+ Border restrictions
£ 2056 \/\’\//\/ during covid saw a sharp
5 1056 1 slowing in net migration
56 - o over the pandemic, but
ous Due to Net Overseas Migration migration has
’ rebounded strongly .
_°\: 2.5 Total population
52,
2150
§0‘75
0.00 T

T T
1985 1990 1995 2000 2005 2010 2015 2020 2025

Source: National Australia Bank, ABS

State population growth

3.5 Most migrants settle in
3.0 A New South Wales and
Queensland Victoria Victoria . Western

2.5 2.4% 2 M . .
201 /\’” J\ 2% Aendoil DD Xe CHA
154 A \/w / growth slowed following

. - the end of the mining
R 1.0 - boom but has been
0.5 - stronger in recent

0.0 years . Interstate
-0.5 \/ migration flows were
-1.0 also significantly
15 4 impacted during the
35 4 pandemic due to
3.0 4 Northern Territory Australian Capital Territory domestic border

' closures.
South Australia

1.7%

R
1.4%
0.8%
0.3%

-0.5
T T T T T T T
1990 1995 2000 2005 2010 2015 2020 2025
Source: National Australia Bank, Australian Bureau of Statistics, Macrobond
national Page [7
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Australian Economy
International Comparison

GDP By Country, PPP Basis*

Australia is the 20th
largest economy in the
world (as at 202 4).

PPP $USD, trillion

4 6
Japan Russia

5
Germany| 7 8
I l Indonesia_Brazil

Source: National Australia Bank, International Monetary Fund (IMF), Macrobond

9 10
UK  France 1

16
Turkey Spain 19 20 21 24 27
.- Taiwan Austialia iran  Thailand nigera 61
1 I | | [

2024

GDP Per Capita, PPP Basis*

6Co3QChiteA3YyC
richest advanced
economie s.

Germany »siralia
France

UK
NZ Japan
8 50000 i
Russia

3

&

a. 40000

China
Brazil
Indonesia
India

Source: National Australia Bank, International Monetary Fund (IMF), Macrobond

national Page B
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Australian Economy
Growth Cycles

Real GDP growth

12.54
10.0+

5.0-\,_/./\/\"’\/\‘/\/\/\/\,\/’\/\/\/\,‘
0.0

-5.0 GDP annual (yly)

Year-ended
N
ol
1

31 GDP quarterly (g/q)

T T
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: National Australia Bank, ABS

Contributions to real GDP Growth

15.0
12.5 |
100 Govt. spendi
Govt. investment i
7.5 .
L n B ol
5.0 . |i I I| i
oo Wl ettt it W LI
g re———
0.0 I l I s III
I LU ||I | g i I L
25 -|| |I . 1 1y | N " -I
-2. I Mining investment*
50 Other investment
-5.0 Net 't
et exports Housing Household
75 construction spending
-10.0-
0.0 T T T T T T T T T T T

T
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

* New Engineering Construction
Source: NAB, IMF

Australia last had a
recession pre -COVID in
the early 1990s. The
rebound from the
pandemic was very
sharp, with growth
having slowed recently

The mining boom

had a large positive
impact on growth

over the 2000s and early
2010s.

national
australia
bank
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Australian Economy
Breakdown of Expenditures

Major components of nominal GDP

60

Household Consumption
50

Government

20 1

10

O_

Source: National Australia Bank, ABS

Nominal GDP split by expenditure

GDP (Expenditure) 2@2 $bn

Business
Investment

Household Consumption 1400

Dwelling Investment 144

Business Investment 324
Government 775
Exports 645
Less imports -614
Net Trade 41

Total GDP 2722

Dwelling
Investment

2024

% of GDP

51.3

53

11.9

28.5

23.7

-22.6

11

Net
Trade

Source ABS 5206.0Australian National Accounts: National Income, Expenditu

and Product, Dec 202(table 3);National Australia Bank

*Note: Totals do not add to 100% due to ownership transfer costs

Like other advanced
economies,
household
consumption is the
largest component
of Australian GDP,

¥*

national
australia
bank
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https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/dec-2024
https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/dec-2024
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Australian Economy
Industry Shares

Also, like other advanced
economies, services
account for the bulk of
GDP (and employment).
Mining is now the largest

Output Employment
Share (%)* | Share (%)

Industry Shareg2024)

N Uiy 12.6% 1.5% industry, but employs few
people.

2 Health care and social assistance 9.6% 16.2%

3 Professional, scientific and technical services 8.6% 8.4%

4 Financial & Insurance Services 8.3% 3.2%

5 Construction 8.3% 8.1%

6  Manufacturing 6.5% 6.1%

7 Public Administration & Safety 6.2% 5.5%

8 Education & Training 55% 7.6%

9 Transport, Postal & Warehousing 5.3% 4.6%

10 Retail Trade 4.9% 9.6%

11  Wholesale Trade 4.3% 3.0

12  Administrative and support services 3.9% 6.3%

13 Rental, Hiring & Real Estate Services 2.9 1.9

14  Agriculture, Forestry & Fishing 2. 7% 3.0%

15 Accommodation & Other Food Services 2.6% 7.0%

16 Information, Media & Telecommunications 250% 1.3%

17  Electricity, Gas, Water & Waste Services 2.4% 0.9

18 Other services 1.9% 3.6%

19 Arts & Recreation Services 0.9% 1.6%

Total (gross value added excluding ownership 100.0% 100.0%

of dwellings)

Source:https://www.abs.gov.au/statistics/economy/nationalaccounts/australian

national-accountsnational-income-expenditure-and-product/latest-release(table 6);

Labour Account Australia, December 2024 | Australian Bureau of Statistics

*Real gross valuadded at basic prices excluding ownership of dwellings and taxes

less subsidies on products

national Page [11
australia
bank


https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/latest-release?
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Australian Economy
Industry Shares by State

Industry Split of State GDP

Top five industries in Queensland

1 Mining 12.0 61.3
2 Health care and social assistance 86 43.9
3 Construction 73 37.2
M Professional scientific and technical services 6.1 31.2
B Manufacturing 55 28.3

% $bn
1 Financial and insurance services 9.1 75.0
2 Professional, scientifi@nd technical services 8.8 71.9
3 Health care and social assistance 71 58.6
}4 Construction 6.9 56.9
B Manufacturing 55 44.9

Top five industries in the ACT

1 Publicadministration and safety 30.8
2 Professional, scientific and technical services 10.0
3 Health care and social assistance 8.8
al Construction 5.8
5 Education and training 54

17.1

56

49

32

3.0

Top five industries in Victoria

Financial services
dominate the economies
of the east coast

states .

1 Health care and social assistance 8.8 53.6
2 Financial and insurance services 8.3 50.2 Australian
3 Professional, scientific and technical services 8.1 49.3 Capital
. Territory

4 Construction 7.3 44.3
5 Manufacturing 6.2 37.7

Source: Australian National Accounts: State Accounts, 2024 financialyear | Australian Bureau of Statistics

*Share of state real gross value added. Ownership of dwellings excluded from ranking

Page [12
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Australian Economy
Industry Shares by State

Industry split of state GDP (continued)

Mining dominates in
Western Australia and is
also important in
Queensland and the
Northern Territory .

Top five industries in Western Australia

Mining 43.1
Construction 55
Health care and social assistance 4.9

Professional, scientific and technic 4.4
services

Manufacturing 44

196.9
252
225

199

19.9

Top five industries in Northern Territo

1
2
3
4

Mining 24.3
Public administration and safety 101
Health care and social assistance 8.5

Construction 6.2

Education and training 4.9

81
33
28
21

16

Top five industries in South Australia

1

2

3

4

5

Health care and social assistance 110

Construction 74

Financial andinsurance services 6.4

Education and training 56

Manufacturing 55

16.4

11.0

95

83

82

Top five industries in Tasmania % | $bn

Y
' 1 Heglth care and social 146 61
assistance
5 Agr!culture, forestry and 74 31
fishing
3 Construction 74 31
4 Public administration and 65 27
safety
5 Education and training 60 25
Source: Australian National Accounts: State Accounts, 2024 financial year | Australian Bureau of Statistics (abs.gov.au)
*Share of state real gross value added. Ownership of dwellings excluded from ranking
Page [13
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Australian Economy
Trade

Major Export Markets

Major export markets 2@3 % of exports

1 China 32.6 219.0

2 Japan 134 90.0 China is Australia’s
number one trading

3 Republic of Korea 6.5 43.9 partner, taking nearly

4 India 5.3 35.4 one third of all

5 United States 5.0 33.6 exports.

6 Taiwan 35 235

7 Singapore 3.4 22.8

8 New Zealand 2.8 19.0

9 Indonesia 2.3 15.2

10 Vietnam 22 14.7

Total Exports to All Countries $672.6bn

Source:;_ MKLJ9DA9XK ?2GG<K 9F< K=JNA: =K
Note: Top 10 export markets = 7% of total goods & services exports

Main sources of imports

Major import sources©2023 % of imports

1 China 18.9 108.1
2 United States 11.4 65.1

3 Japan 5.4 30.5
4 Republic of Korea 4.8 273

5) Singapore 4.2 24.0
6 Germany 40 23.0

7 Thailand 38 21.8
8 Malaysia 36 20.6
9 United Kingdom 3.1 17.8
10 New Zealand 27 15.4
Total Imports from All Countries $570.%n

Source._ MKLJ9DA9 XK ?2GG<K 9F< K=JNA: =K
Note: Top 10 import sources = 2% of total gods & services imports

national Page 14
australia
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https://www.dfat.gov.au/sites/default/files/australias-goods-and-services-by-top-15-partners-2023.pdf
https://www.dfat.gov.au/sites/default/files/australias-goods-and-services-by-top-15-partners-2023.pdf

Australian Economy
Exports by Destination

Major markets for exports of goods

225+

200

12 month total, billion
= = = =
o N (o3} ~
o [6)] o [6)]
1 1 1 1

50 1

25 1

China and Japan are
ANendolDDXeChDiruy e

export markets by a

large margin .

UK, Germany, France, Italy and Spain

New Zealand

South Kore

A 7
India

0

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: National Australia Bank, ABS

national Page [15
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Australian Economy
Trade by Commodity

Major Goods Exports

Major exports 2(23-24 % of $bn Su,!‘\kgolgn%mgdri)tﬁ{sC Aendol D3
1 Iron ore & concentrates 20.9 137.9 exports .
2 Coal 13.9 91.4
3 Natural gas 104 68.7
4 Educationrelated travel services (c) 7.7 51.0
5 Gold 5.0 32.9
6 Personal travel (excl. educaticrelated) 3.3 217
7 Beef 1.9 124
8 Crudepetroleum 1.8 11.6
9 Aluminium ores& conc(incl alumina) 1.6 104
10 Wheat 15 9.9
Total Exports to All Countries $656.4n
Source:Australia's goods and services by top 25 exports 2Q23(DFAT)
Major Goods Imports
Major imports 2023-2024 % of imports $bn Tourism, a utomotive
fuel and passenger
1 Personal travel (excl. educatierelated) 104 63.0 vehicles are the
largest import
2 Refined petroleum 8.6 51.8 categories.
3 Passenger motor vehicles 6.2 37.2
4 Professional services 3.6 21.8
5 Goods vehicles 31 18.9
6 Telecom equipment & parts 2.8 17.2
7 Freight transport services 2.8 16.8
8 Charges for intellectual property 24 14.6
9 Computers 19 11.5
10 Passenger transport services (d) 15 9.0
Total Imports from All Countries $604.6bn

Source: Australia's goods and services by top 25 imports 282B(DFAT)

national Page [16
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Australian Economy
Major exports to major destinations

Top exports to major export markets 203-24

1. Iron ore &oncentrates 116.4

2. Natural gas 206 9.7

3. Educationrelated travel 12.1 5.7

4. Coal 10.8 5.1
Caepen e e

1. Coal 28.9 35.9

2. Natural Gas 235 29.2

3. Iron ores & concentrates 8.2 10.2

4. Beef 2.0 25
I N N

1. Coal 9.2 21.7

2. Natural gas 7.8 18.4

3. Iron ores & concentrates 7.7 18.2

4.Gold 2.0 4.7
N N

1. Prof., etch & other business services 6.2 16.5

2. IP charges 3.5 9.3

3. Beef 3.3 8.8
E N

1. Coal 16.1 47.1

2. Educationrelated travel 8.9 26.0

3. Gold 2.8 8.2

Asia has strong
demand for

Aendol Db XecC

commodities

Source:Fact sheets for countries, economies and regions | Australian Government Department of Foreign Affairs and Trade (df:

tPercentage of exports to that country

-9
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Australian Economy
Major Export Destinations by Commodity

Export Destinations by Commodity2023-24

1.Iron ore & concentrates $hn %
1.China 116.3 84.4
2. Japan 8.2 5.9
3. Republic of Korea 7.7 5.6
4. Taiwan 2.2 1.6
2. Coal $bn %
1.Japan 28.9 31.6
2.India 16.1 176
3.China 10.8 11.8
4. Republic of Korea 9.1 10.0
3.Natural gas $bn %
1. Japan 235 37.6
2. China 206 22.6
3. Republic of Korea 7.8 13.3
4.Singapore 6.7 10.8
4.Educationrelated travel services $bn %
1. China 12.2 23.8
2. India 8.9 17.4
3. Nepal 4.1 81
4. Vietham 23 45
5. Gold $bn %
1.Hong Kong 11.2 34.1
2.China 5.1 15.5
3. United Kingdom 35 10.6
4. Singapore 3.1 93

China is a key buyer

AuC AendolDbXecC
exports . Iron ore is

the largest export

commodity ($138bn

in 2023 -24).

Source:Trade statistical pivot tables | Australian Government Department of Foreign Affairs and Trade (dfat.gov.au)

International Trade: Supplementary Information, Financial Year, 2@2Bfinancial year | Australian Bureau of Statistics

1 Share of total export category to particular economy
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Australian Economy

Labour Market

Unemployment rate

The RBA is looking to
retain as much of the
7.5 gains in the labour
market over the
7.0 pandemic as possible .
6.5 - While the labour market
has substantially
6.0 7 rebalanced, the
55 4 unemployment rate
< remains low relative to
5.0 history .
4.5 +
4.0
3.5 1
3.0
T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024
Source: National Australia Bank, ABS
Employment growth by major industry
Cumulative Change since Q12009
1.25 ~
1.00
Health Care & Social Assistanc
< 0.75 Financial, Property &
é Professional Services Education
S & Training
« 0.50
s Retail Trade
4
&
0.25
0.00 + et
\M—w‘u\’\/\/‘\—/\/\/_\\i\/\\//\
-0.25 - Manufacturing
T T T T T T T T
2010 2012 2014 2016 2018 2020 2022 2024
Source: National Australia Bank, ABS
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Australian Economy
Housing

House prices by country

350 New Zealand

300 -

March 2000
N
w
o
1

Australia

N

o

o
1

—

[

o
1

Real, Index 100

—

o

o
1

50

T T T T T
2000 2005 2010 2015 2020 2025

Source: National Australia Bank, ABS

House prices by capital city

172
169

o
=160 7 Adelaide Brisbane

/—\/'~\ 109
Meaelbourne

Canberra 131

————

128

Darwin 124

T
2020 2021 2022 2023 2024 2025

Source: National Australia Bank, CoreLogic

ANendolUDbXeCpAAeyC
prices rose over the
pandemi ¢ and have risen
through 2023 and 2024
despite higher interest
rates .

Price gains were broad
based , but led by regional
areas and those capital s
less affected by

lockdowns.
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Australian Economy
Wages and inflation

Hourly Base Wage growth

Wages growth has
4.5 - moderated from its
peaks but remains
4.0 - above soft pre -
pandemic rates
3.5
S
3.0
©
c
¢
5 2.5
(]
>
2.0
1.5 A
1.0

T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: National Australia Bank, ABS

Underlying inflation

74 Underlying inflation
peaked in 2022 but has
fallen back towards the

67 g; XeCnpoduyn
5 -
by
>4
3 -
2 -
1 -

2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

Source: National Australia Bank, Australian Bureau of Statistics
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Reserve Bank of Australia
ANendolUDbXeC<Y3ndolucC;

TheReserve Bank of Austral{&BAxonducts monetary
policy, works to maintain a strong financial system and
AKK M=K L @smendy.FHe RENFoally adopted
flexible inflation targeting in 1996

More recently, alual mandate of both&gprice stability and
full employmentivas explicitly adopted in December 2023
(following a substantial review into the RB&ompleted in
March 202%seeAn RBA fit for the futuje

The dual mandate isormalised inboth legislation, and in
the Statement on the Conduct of Monetary Poli¢yhich is
the agreement between the Treasurer of the day and the
RBAMonetary PolicyBoard).

f

Price stability is achieved via thigexible inflation target,
which is defineda$ ; GFKME=J HJA;

4

03U

balance sheet, with current policy beinp hold to maturity
L@= 0 YkeraHhOnB purcliages

Monetary policy decisionfrom March 202%re beingmade
by anewly formed andseparate Monetary Policy Board
Note the RBA also has two other boar#s Governance
Board and a Payments System Board.

TheMonetary Policy Board consists of the RBA Governor,
RBA Deputy Governor, Secretary of the Treasury, and six
external membersDecisions are determined by a majority
of votescast, but a decision on whether tpublish voting
records has yet to be made.

TheGovernor, Michele Bullockyasappointed for a ?year
term which began in September 2023 and ends in
A F > B3&terAbBrR2030. FHe Oeputyris Abdrew Hauser whose term

9 F< « Hwvithlan expeEtatiok thatpolicy is set began in February 2024 and ends in February 2029.
KM; @ L@9L 8AF>D9LAGF AK =PH=, L=< J=L G @= EA<
HGAFL G>.The@ppropriatd timefiate depends Meelnngs of theqi/lonetary %I]l(&oar(lf arehelrd

on economic circumstances, and in balancing price
stability and full employment objectives.

Full employmentis< =>AF=< 9K & KMKL
=EHDGQE=FLX O@A; @ AK L @=
employment consistent with low and stable inflation. In

balancing its objectives, when inflation is expected to be

significantlyaway from the midpoint, or when labour
market conditionsare expected to deviate significantly,
the RBA has committed to clearly communicatinghy
and how long it expects it will be before it meethem.

The main tool formonetary policy is the official cash rate
Cther tools utilised duringthe COVIEL9 pandemicand
where future uses likely to be reserved fduture crisis
situations, include: termbank funding; yield curve target;
bond purchasefQE andtime-based forward guidanceThe
RBArecently conductedreviewsinto the policies adopted
duringthe pandemic.T@=J = AK KGE= AFL

approximatelyevery 6 weekgeight meetings a yearp
determine whether any changé monetary policyis
required.

9AF '_I‘h<eMo>n£f‘al?yQ>olic>Board announces its decision at

E9 PZ’%df)Moﬁ aTlae:s&\éﬁfalowﬁﬁ atwo-day meeting, and
releasesa post-meeting statement.The RBA Governor also
gives a postMeeting press conference.

Minutes of the Board meeting are published two weeks
after the meeting, while the quarterly Statement on
Monetary Policy is releasealongside the policy
announcement atthe February, May, August and November
meetings This includes the BanktaffKéconomic forecasts.

The RBA Governor and other senior bank staff testify on
monetary policy twice a year before the House of
Representatives Standing Committee on Economics,
usually in February and August. The RBA Governor and
= J = Eehior peFsonnefiaiso @eliver sdpeches throughdbe year.
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australia
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Australian Government
Parliament

MKLJ9DA9XK H9JDA9E=FL
Representativegthe lower house) the Senatethe upper
house) and the Crown. MKLJ9 DA9 XK E9BGJ
are the left of centre Labor Party, the right of centre
LiberalNational Party,and The GreensMore recentlythere
hasbeena risein the number of independents.

The Government is formed in the House of Representatives,
which comprises 151 membersoon to be 150 following a
redistribution). Each member represents one electorate

and is elected via preferential voting. Most governments
have a majority of seats in the house, although there have
been minority governments.

The Senate consists of 76 senators, twelve from each of the
six states and two each from the Australian Capital Territory
and the Northern TerritoryUnlike the House of
Representatives, the Senate is elected by proportional
representation. t isveryrare for theparty who forms
governmentto alsohave a majorityin the Senate.

The Crown(King Charles li the Australian monarcibut is
represented by the Governor Generalhile he
governorgeneralis officially appointed by the monarch,

the appointment is made on recommendation from the
Australian Prime Minister and by convention all
recommendations are acceptedlhe governorgeneral
undertakes constitutional duties such as giving royal assent
to legislation passed by parliament.

The parliament does not have fixed election dates, but
general elections are usually held every three years given
the House of Representatives sits for a maximum of three
years. House elections are usually combined with a half
senate election astate senators serve a fixedygar term,
with half of the senate up for election every three years (the
territory senators face reelection at each general election).

The government has some discretion to set the election
date within the legislative guidelines. Voting is compulsory.

; GE HJ AKhellst fed@al elet®ias in 1G2922and the next

electionis set to beheld on or beforel7May 2025

HGDAL A
'ﬁ1e goverm‘nenPcan requeé't fﬁ@overnor General dissolve

both the house and the entire senate (ia double
dissolution) and hold an election for every seat if there is a
constant legislative deadlock between the two chambers.

Current Parliament:
House of Representatives

Government: Labor Party government (77 members).

Opposition: CoalitionLiberal/National Party (53), The

%) ==FK yKYa )9LL=JXK MKLJ9DAOY
and independents (13). Vacancies (2).

Senate

Government: Labor Party government (25 members).
Opposition: CoalitionLiberal/National Party (30), The
Greens (11), One Nation (2), Lambie Network (1) United
Australia (1) and independents (6).
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Australian Government
Budget

Underlying cash balance

Underlying cash balance, share of GDP (2024-25 Budget)
6 -
4 -

2_

. PAV=a ~

%

-12

T T T T T T T
1990 1995 2000 2005 2010 2015 2020 2025

Source: National Australia Bank, Treasury

The Commonwealth
Budget swung
sharply into  deficit
due to significant,
but temporary
government
support for the
economy during the
pandemic .
Revenues have
recovered quickly
with the strong
bounce back in the
Econom y and
consecutive budget
surpluses were
recorded in 2023
and in 2024.
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Australian Government
Government Debt

Gross government debt by country

Percent

300

250

200

100

50

Source: National Australia Bank, IMF

(2024)

Commonwealth debt securities on issue

Percent

50 - 1.2
45 - 1.1
40 Per cent of GDP, LHS - 10
35 - 0.9
30 - 0.8
25 F072
O
20- -0.65
15- 058
101 - 0.4
5 - 0.3
0+ Levels, RHS 0.2
s III o
o Munmunnnll
2000 2005 2010 2015 2020 2025

Source: National Australia Bank, Treasury

Australian gross debt
is low compared with

other advanced
economies

Commonwealth
Government debt
increased sharply
in 2020 but has
since fallen as a
share of GDP.
Commonwealth
debt is AAA rated
by each of the
three international
rating agencies,
with a stable
outlook from S&P
and Fitch.
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Australian Economic Releases
Including Economic and Market Importance

Key Economic Releases Market importance | Normal release timing

Quarterly Where 1 is highest

GDP 2 First Wednesday in Mar, Jun, Sep and Dec

CPI 1 Wednesday, three to four weeks aftdre end ofthe quarter
RBA Quarterly Statement on Monetary 1 Tuesdayof the RBABoardmeeting in Feb, May, Aug and Nov
Balance of Payments 3 First Tuesday in Mar, Jun, Sep and Dec

Private Capital Expenditure 2 Last Thursday in Feb, May, Aug and Nov
WagePricelndex 1 Wednesday, six weeks after end of quarter

Monthly ABS/RBA releases

RBA Board Meeting (Monetary Policy) 1 Every 6 weeks

Monthly CPI Indicator 1 Last week of the month

Retail Sales 2 First week of the month

Building Approvals 2 First week of the month

International Trade 3 First week of the month

Employment and Unemployment 1 Third Thursday of the month

RBAMinutes 1 Two weeks after RBA meeting

RBA Credit Growth 3 Last business day of the month

Monthly Private Surveys

NAB Monthly Business Survey 1 Second Tuesday of the month (11:30am)

AIG Manufacturing PMI 3 First business day of the month (9:30am)

CorelLogic House Prices 2 First business day of the month (10:00am)

MI Inflation 3 First Monday of the month (10:30am)

ANZ Job Advertisements 2 Second Monday after last Saturday of previous month
Westpac Consumer Confidence 2 Second Tuesday of thmonth (10:30am)

Annual

Federal Budget 2 Second Tuesday of May (7:30pm)

national
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bank
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Australian Financial Markets

Overview

The Fixed Income Market

The Australian fixed income market covers bonds and
short-term paper. Bondsnclude Commonwealth
Government Securities, sergovernment bonds issued by
State Government authoritieshank debt, corporate bonds,
assetbacked securities and Australian dollar denominated
bonds issued by sovereigns and supranational companies

(kangaroo bonds).

Most bonds are nominal but there is also an inflatidinked

market. Domestic issuers in the bond market are highly

rated.

The money market deals in sheterm securities (bills, T

notes, NCDs), while the repo market enhances the liquidity

of the bond market.

The Derivatives Market

The derivatives market comprises a range of instruments
designed for portfolio management hedging and
speculation.

These instruments include futures contracts, interest rate
swaps, inflation swaps, credit derivatives and single period
swap.

The Foreign Exchange Market

2 @= MKLJ9DA9F skiGmdthdively K
traded currency and AUISDalsothe sixth most actively
traded currency pair. Sydney is the tenth largest foreign
exchange trading centre, according to the latest triennial

FX Swaps make up the largest segment of the Sydney FX
market, followed by spot, forwards and FX options.

Credit Ratings

Sovereign

Australia Aaa stable
Semigovernment bonds

New South Wales Aaa stable
Victoria Aa2 stable
Queensland Aal stable
Western Australia Aaa stable
South Australia Aal stable
Tasmania Aa2 negative
Northern Territory Aa3 stable
Australian Capital Territory not rated

Banks

ANZ Banking Group A2 stable
Commonwealth Bank Aa2 stable
National Australia Bank Aa2 stable
Westpac Aa2 stable

Source: Moody's, Standard & Poor's

AAA stable
AA+ negative
AA stable
AA+ negative
AAA stable
AA+ stable
AA+ negative
not rated

AA+ negative
AA stable
AA stable
AA stable
AA stable
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Fixed Income Market
<AQQA3cYounpCfAgYd30Y3nC, A3qQ

Overview of the AOFM

The Australian Office of Financial
Management (AOFM) is the
Commonwealth Government agency
that manages the Australian
WGN=JFE=FLXK <=:1
overseedssuing debt securities
(Treasury bonds and notes) as well
as operating a securi¢slending
facility.

As atFebruary2025 Australian
Government securities on issue
totalled AUD®50bn (face value). This
comprised AUB70bn of Treasury
Bonds, AUB1bn of Treasury
indexed bonds and AUMbn of
Treasury notes.

The overall financing task of the
Government is outlined each year in

Issuance structure

When determining the maturity
profile of issuance, the AOFM
considers market conditions,
investor liaison, relative value

H @chdider&ibna, A nekedlto increase

liquidity and management of the
maturity structure to limit

refinancing risk. The AOFM has been
focused on extending the yield curve
in recent years, and a new 285
maturity bond was priced irate

2023 Issuance has reduced
markedly since the initial pandemic
response but, with the RBA having
purchased 510Y bonds for QE
during 2021, the average dation of
issuance fell to 8.7 years.

Prior to the Covidl9 driven issuance

_ _ o _ _ increa eA had been
L@= $=<=J9D %GN_JFEEO%EUX&*‘ +‘%}Z§(

Budget. An update is provided in the
Mid Year Economic and Fiscal
Outlook (released in mid December).
The AOFM provides detail on the
issuance programme inanuary and
July each year.

Commonwealth bonds outstanding

900
800
700

Treasury Indexed Bonds

Treasury Bonds

Treasury Notes

AUD/AUD, billion
B a [e2]
o o o
T 2 °

1985 1990 1995 2000 2005

Source: National Australia Bank, Accountliouse

Source: National Australia Bank, Macrobond

ng buy! tenders to
smooth maturities and concentrate
liquidities in the basket bonds. This
activity could resume as the
borrowing program eases.

Bonds are issued by competitive
tender (accessed via the Yieldbroker
DEBTS System) with new bond lines
typically issued via syndication.
Settlement for bond tenders is via
Austraclear and takes place on the
first business day after the tender.

Each Friday the AOFM announces
tenders (on its websitéat
www.aofm.gov.ay for the coming
week. Currently the AOFlenerally
conductstwo nominal bond tenders
a week (nostly on Wednesdaynd
Friday), but in times of heavier
issuance will tender up to three
times per weekThe size of bond
tenders varies but is usuallground
$800m AUD per lindonger maturity
auctions can be smaller

There are typicallyone ortwo
tenders a month for the issue of
Treasury Indexed Bonds (average
tender size of 150m).

Buybacks are still suspended as of
February202, but typically
occurred on selected Mondays.

Nominal bonds outstanding by maturity

RBA holdings from YCC
and other preQE buying -~

Y
G E holdings KKy

FHK
FHX
Lo
L %
,RK
L
FxK
LKk K
KK

2015 2020 2025

1GMMD; a

T TR T T ST e T T T T T
F3zizzeszse
- — -+ +

X
3
i

- §+DGGE: =J? $AF9F; A9D *

Ki

§3e33zotreraazLs

+9

Source: RBA. AOFM, Bloomberg Financial LP
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Fixed Income Market
Commonwealth Government Bonds

Treasury Bonds

Treasury bonds are nominal bonds
that payinterest semiannually. The
bonds are exempt from nomesident
withholding tax (IWT).

Bonds trade/price excoupon seven
days prior to the payment date.

ACGB issuance was expected to
plateau from 201920 onward, but
the Covid19 response instead
resulted in a dramatic increase in
issuance.Despitethe
Commonwealth Budget moving into
surplus in 20223 and 20224,
reducingnet issuance during those
years a budgeted return to deficits
meansnet issuance haicreased
materially, especiallyfor 202526
and beyond.

Ownership statistics have changed
significantly in recent yearsRBA
holdings peakedat 33% of the
market in early 2022fter
quantitative easing ended Foreign
holdings arebelow 50%

Ownership detail

0.89
CGS held offshore
0.71

CGS held by othei

0.6

%of total
o
s

0.0

Treasury Indexed Bonds

Treasury indexed bonds pay interest
quarterly, on the adjusted capital
value. At maturity, investors receive
the adjusted capital value of the
security. These bonds are exempt
from IWT.

Treasury Notes

These are shorterm discount

securities used for withiryear

budget financing. The volume of

Treasury Notes on issue will vary
<=H=F<AF? GF L@= %GN
receipts and expenditures. When

needed, the AOFM issues Treasury

notes on a Thursday.

In mid-2019, the AOFM adopted a
strategy of more active use of
Treasury Notes, and this increased
again during the pandemic.
Outstandings were as high as
AUDG65bn in August 2020he AOFM
said it will maintainT-note
outstandings of at least $25bn.

Maturity structure of issuance

K k4

T T T T T
1990 1995 2000 2005 2010

Source: National Australia Bank, Australian Bureau of Statistics, Macrobond, Bloomberg

3": F
K K
K K
4694 K K]
K &
CGS held by banks

K K]
28% K
K K
14% K K

12%
4
T T h

2020 2025 e kR E
1GMA ;- #i+

s e e A OQ3CEYN, d DD A n DA 3

$KK
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Fixed Income Market
Commonwealth Government Bonds

Pricing and Conventions Influences on the

_ _ Australian bond market
Price makers usually quote in one of

three ways, namely on: Yields are influenced by
expectations for the cash rate, as

T Exchange of futures for physicals well as expected inflation trends.

(or EFP) basis, where a bond is

guoted as a spread to either the The further out the curvethe
3y or 10y Commonwealth bond greater the influence directional
futures contract. The trade moves in US Treasury bond yields
involves the exchange of a bond have.
:‘:%rn?;;gsr.eed number of futures In 2018 Australian bo_nd yields
’ traded below the equivalent US
9 Outright basis, where a bond is Treasury yieldbecause of anegative
guoted on a yield basis and there cash rate differential. The last time
is no exchange of futures this had occurred was in the late
contracts; FAF=LA=K[=9JDQ KKKKKA 2@= 0 XK 1 #

program between November 2020
and February 2022 contributed to
tight spreadswhen policy rates in
both countries wereeffectivelyat
zero. From late 2022 significant

If a bond matures on a weekend or cash ratedifferential brlefly emerged
public holiday, bonds are priced again, although because monetary
9;; GIJ<AF? LG L@= F=palcyism@esynchropizedend K K
<9QXas O@A; @ AK 9 O= yiedsprepdshage notbeen as
banks are open for business in either deeply negativeas20182019.
Melbourne or Sydney.

 Switch basis, where a bond is
quoted as a spread to another
bond and the trade involves the
exchange of the two bonds.

There is an active repo market (see
page48for more detail).

Australian bonds and the cash rate AU-US yield differentials

600

AU 10y bond
500
4.57
4.36 400 RBA cash less Fed funds rate
4.35
3.82 300
200+ AU US 3y diff
100+
o -15.0
I -20.7
-100+ -44.9
2004 AUUS 10y diff

T T T T T T T T T T T T T T T T T T T T T T T T T T T T
20092010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 20242025 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: National Australia Bank, Macrobond Source: National Australia Bank, Macrobond
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Fixed Income Market
Commonwealth Government Bonds

CGS Fiscal Year Secondary Turnover by Participant Fiscal year turnover in
L7 ACGBs from AOFM
: Other Domestic Reserve Bank of Australia survey (dealer pane|
1.50 Bank Balance Sheet - reported)
1.45 trillion
Interbank
1.25 A
c
2
= 1.00
gO.?S B 0.79 trillion
<<
0.50
0.25 0.25 trillion
0.00
2017 2018 2019 2020 2021 2022 2023
Source: National Australia Bank, Australian Office of Financial Management, Macrobond
CGS Fiscal Year Secondary Turnover by Region
350+ CGS turnover by Americas
CGS turnover by Asia (ex Japan) 328.0 billion
3001 cGs turnover by Europe
250 CGS turnover by Japan
CGS turnover by UK
< 200
S
3 1504 160.8 billion]
100 91.2 billion
91.2 billion
50 56.8 billion
04
2017 2018 2019 2020 2021 2022 2023
Source: National Australia Bank, Macrobond
CGS Fiscal Year Secondary Turnover by Tenor
600 9 0-2 Years 2-5Years 9-12 Years 12+ Years
500 4
457 billion
< 400
2
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2300 -
a
=)
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200 + 201 billion
161 billion
100
0
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Source: National Australia Bank, Australian Office of Financial Management, Macrobond
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Fixed Income Market
Commonwealth Government Bonds

Syndicated detail program is smaller, new lines are
sometimes established by tender.
The AOFM has tended to issue new
bond lines via syndication. Typically
these issues have been established
specifically to enter a basket
underlying a futures contract. Since
June 2016 there have beesixteen
new nominal bond lines established
six of them during the 2020 calendar
year. Howeverwhen the issuance

The AOFM has occasionally used
syndications to tap existing lines,
usually at the ultralong endHowever,
in 2022 the AOFM said that existing
lines are more likely to see small
regular auctions rather than irregular
syndications.

Syndicated detail K by offshore  region

Y

K KK
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Fixed Income Market
CYODLf AgYd30Y3nC; A30CAGdiYn

Overview of semi government Issuance structure
authorities _

Bonds are issued by tender, as well as tapping existing
Each state and territory has its own borrowing authority lines, reverse enquiry and by syndication. Issuers rely on
which issues semgovernment bonds. dealer panels which comprise local and overseas banks.

. . . . NAB i ler on all pvernment panels.
State financing tasks are outlined after the delivery of state s @ dealer on all sergbvernment panels

budgets (released between May and June each year). These  Bonds are predominantly AUD denominated but NSW

are updated following the migyear budget reviews TCorp, QTC and TCV have also issued someAldD

typically in mid December. denominated bonds. The fixed component comprises
the majority of outstandings but there are also floating,

Thereis nearlyAUb00bn offixed coupon semigovernment green and sustainable bond lines.

bonds on issue. QTC, TCV and TCorp account for n6agty
G> L @AKA 2 @-AUDBGBKOf flddfing Sate < A L A G F Semigovernment bonds issued domestically are exempt

notes on issue. from nonresident interest withholding tax.
In 2009 the Commonwealth introduced an Australian There is an active repo market in selgovernment bondsO
Government Guarantee Scheme (AGG). Queensland and see paget9for more detail.

NSWssued explicitly Commonwealth guaranteed bonds
under the scheme but all have since mature@ven with
the explicit guarantee scheme now withdrawimplicit
Commonwealthsupport for Semis is seeasexceptionally

Semi issuance has increased significantly since the
PandemicObut unlike Commonwealth issuance, it has
remained high In 2A.8-19issuance totalled AUB6bn; since
strong 201920it has averaged AUD85bn per fiscal year and is

’ expected tobe AUD90bn in 20224.

Semi bonds outstanding Semi bond gross issuance per year

CYoDLUGOYCgolUAYCAZCD2eAY §AnoliCCYoDLDEeAOSOY

6 F 6 F
KK: KKK 21 GJH
KH K K K 21 4 B -
K KK
KKK | =
KK|‘ ]
K KK H K1 u
[ ]
K KK KK
H K4 KK'---- -
KK
|- =
K KA K K1 - =
K K- K
K- MKK_
T
,1521214 /21 5 211 $2 11-®B1! ,22! X xx xx s X T TN xx 2T
B B B B B B B B B P B B B P B B B D H

1GMA; & DGGE: =J? $AF9F; A9D *.
1GMA; & DGGE: =J? #APILF, ABD J'GOAF? ML @GJ ALA=I
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Semi Government Bond Market

Green and sustainable bond programs

Green, social and sustainability (GSS) bonds have been a

part of Semi funding since 2016.

GSS Semi Government Bonds

Approaches to GSS issuance have evolved over the past five

years. Originally, purel@reen programs were more

common but these have now generally expanded to include
sustainability or social goals. (Although no State has yet

issued a social bond.)

QTC and TCorp haveré GSSines apiece andavepursued

the strategy of &GSS curve alongside their benchmark

curve. TCV has said that its recent 2035 Sustainable issue

will have the same dealer support and issuance size to

other benchmark bonds. WATC adopted a similar approach

with their debut Green issue in 2023.

In early 2024, SAF®ent furtherand = ; LA>A=<3

existing stock as Sustainability bondg)jstantly increasing

GSS Semi outstandings from AUD25bn to AUD57bn.

With the G/S/S classifications changing over time, even
though recent GSS lines now tend to be somewhat closer in

size to traditional benchmarks, the bonds may not be as

interchangeable to investors as traditional benchmark

lines. Thus relative value to thbenchmark curves is not

consistent. Most GSS lines trade tighter than ngBSS, but

others are wider.Regardless, there is a trend for
8?2J==FAMEaX O0@=J= AL

Benchmark and GSS Z -spreads - TCorp

NSW traditional benchmark

=PAKLKa

0 1 2 3 4 5 6 7 8 9 10 1 12 13

Source: National Australia Bank, Bloomberg

14

Issuer Maturity GSS  Issued Volume
Flag (A$mn)
QTC 6-Mar-29 Grn 6-Mar19 1,730
10-Mar-31 Grn 17-Now-20 1,500
2-Mar-32 Grn 16-Sep21 3,065
9-Mar-33 Grn 9-Mar23 3,500
2-Feb34 Grn 2-Feb24 2,750
TCorp 20-Mar25 Su 21-Now19 2,100
15Now-28 Grn 15Now-18 1,800
20-Now-30 Grn 27-0Oct-20 2,850
22-Now-32 Su 14-Feb22 3,490
20-Sep-35 Su 24-Jan-24 1,700
TCV 17-Sep-35 Su Sep 2021 2,490
WATC 20-Jul-33 Grn 15-Jun-23 2,010
SAFA  10Jun25 Su 20Dec2l 708
(AONIA FBN
9DD AL %ﬁiﬁm su 15Dec22 989
24-May-28 Su 9-Jul-18 3015
24-May-29 Su 21-Mar-24 2627
fig;f&fim Su 28AuUg23 670
24-May-30 Su 18Feb19 2758
25May-31 Su 27-Jun-24 2481
24-May-32 Su 18Feb20 2519
24-May-34 Su 18Feb21 2,715
23-May-36 Su 19-Jul-21 1,727
LG 24Mpyg89 D S J  J®Feb23 = ; 1405 |
24-May-40 Su 3-Sep20 828

LAE=K/

Source: Semi authorities, Bloomberg

Benchmark and GSS Z -spreads - QTC

QTC GSS

QTC benchmark

Source: National Australia Bank, Bloomberg

13
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Semi spreads Influence on semi spreads

Investors will typically look at seragjovernment bonds on Semigovernment bond yields largely follow directional
either a spread to benchmark (ie. ACGBSs) or spread to swap moves in ACGB yields.

(ie. asset swap margin) basis. The relative performance, however, will be influenced by

Bank balance sheets (the largest holders of semi both credit ratings and the supply outlook.
government bonds) tend to look at relative value in semi

. . 1. The credit rating becomes more of an issue the
governments on an asset swap margin basis.

longer the maturityOalthough with WATC alone

Offshore investors will often look at semis relative to SSAs. amongstthe major borrowersin holding aAAA

L . . . rating from S&P, credit differen re significantl
Historically, Semis have been very sensitive to credit and ating from S&P, credit differences are significantly

DAl MA<ALQ =N=FLK& 9DL@GM?@ L@= 0 "UR: 0ADDAF?F=KK LG =FL=1J

market in 2020 to support liquidity may add some support 2. The supply dynamic between the AOFM and semis

to pricing in the future. may return as a focus as AOFM net issuance
increases in FY26hile net semi issuance is on the
declineasstatesseem to be at the peak of their
infrastructure spend.

Semi and ACGB swap spreads Kas at February 20 25 Semi spreads and change in semi outstandings
K KK 100+ Rolling 4Q change in Semi putstandings, LHS r110
90 Semi to ACGBT0Y index, RHS k100
K KH b
80| t 90
H K 70 + 80
< 60 70
S
KK 5 50 t 60
S €
X K] 2 40 L s0
2 a0 40
B . |“|““| || “l -
104 20
7 ; ' ' ' ' ' o |I|I|||III..I| || ||| |IIlll""--'|"'||||||||| L 2
K K -10 F o
w H KK K K KK 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

K7 K7 K7
Source: WAE, Bloomberg FinancialP
Source: National Australia Bank, Accountfiouse, Bloomberg, Macrobond

l
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NSW TCorp

Borrowing Programme History
8<AdH . L
o F TCorp has had a relatively stable credit rating
s over time, earning AAA in the early 2000s and

K KA , =0 EGF=0Q R,
« K] SAFOF: AF? retaining it through the GFC.
K K- New South Wales was a leading participant in
K KA asset sales and assetcycling programs during
K K the early to mid2010s, which saw a significant
K K1 amount of debt retired. Further asset sales
K KA? FA>A; 9FLDQ J=<M; =<
K7 needs but there are no other major sales in the
"WK- pipeline.
i K

SFIPTE L Q& & & P O PP P Q@“ &» S&P downgraded TCorp to AA+ in late 2020 as
the coronavirus pandemic weighed on the fisca
outlook. A negative outlook was added by S&F
in November 2024althoughit still maintains

r 99 J9LAF?K >JGE

1 GMA DGGES ARPF ZA9D * .

Benchmark and GSS bonds outstanding
ACL&< )
" KKM=< L@ Green/sustainable bonds

aF TCorp currently has five green/sustainable bon
lines spread across maturities from 2025 to 20:
(the Now28 Green is a nchenchmark). These
bond lines are part of the NSW Sustainability

GF< .JG?J9EE= O@A; @
commitment to the United Nations Sustainable
] [ I Development Goals (UN SDGs) and
sustainability objectives of the NSW

PR P D D D D D D D S D A Government. Capital flow is directed to eligible
W@ W E T E S EE environmental and social projectsBonds are
Climate BondsStandard certified (CBI).

= X X X =

FRRREREFRRE
.

1GMA2!'=GA BGGE: =J? &AF9F; A9D *. %J =EMKL 9°A R :A

TCorp spreads to ACGB NSW credit rating history

ACL
9(%

904 NSWTC 10Y to ACGB
80

NSWTC to ACGB
70

60

50 A | —
404 %
30
20 o
10
-—3. + GG Q=% AL

Kr . . . . . . . . . . . . . . .
AK H KA HGKH HCRH R HKHK KRG KKK KIKRK KRG KKK KRR KRR (KIKKKRK KRKK K K
1GMA; & DGGE: =J? $AFO9F; A9D *.

T T T T T T T T
AJOJAJOJAJOJAJOJAJOJAJOJAJOJIAJOJA
2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: National Australia Bank, Accountliouse
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TCV

Borrowing Programme

€ <K

Kkq O F
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Benchmark and GSS bonds outstanding
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TCV spreads to ACGB

1004 TCV 10Y to ACGB
90
80
70
60
50
404
30+
20

TCV 5Y to ACGB 84.5

10+

0 T T T T T T T T
MSIMSIMSIMSIMSIMSIMSIMSI
2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: National Australia Bank, Macrobond

« %J=EMKL9AKY

History

4A; LGIA9XK KL9L= >AF9
the early 1990secession, resulting in a doubie
notch downgrade. Asset sales and conservativ
fiscal management saw a AAA rating earned in
the early 2000s.

Asset sales in the early to mi2010s contributed
to debt reduction, but more recently the State
has embarked on an aggressive defuitnded
infrastructure program. The pandemic was felt
more acutely in Victoria because of a much
larger second wave. The tgized hit on state
finances resulted in a doublelowngrade from
S&P in late 2020, with the 2021 covid lockdowr
adding further pressure. Although the recovery
@9 K == JG: MKLa 4A; L
spending remains significant.

Green/sustainable bonds

TCV currently has one green/sustainable bond,
E9LMIJAF? AF KKkkA 2!
Framework is mapped to UN SDGs and finance
projects which either contribute to a climate
resilient economy or have positive social
impacts for Victorian communities

For example, eligible projects vary from
investments in transport, low carbon buildings,
renewable energy and water. Bonds are verifier
by Climate Bonds Initiative (CBI).

Victoria credit rating history

kK DD nAd Db

9r9

ar
a |

&

i |
[

—

+GG&KQ

Kr T

A K HHKKHHRKH HKKH HIKH HKHK KRKKKRKK KKK KRK KRGK KRR KKK KRR KKK K K
1GMA,; & DGGE: =J? $AF9F; A9D *.

national
australia
bank

Page B7



Australian Financial Markets Handbook2024

Fixed Income Marke t
QTC

Borrowing Programme
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Benchmark and GSS bonds outstanding
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QTCspreads to ACGB

1004
9(9_

10Y to ACGB

History

| M==FKD9F<XK ; J=<AL J
in the early 2000s but was lost in 2009 during tt
global financial crisis. A significant asset sale
program was undertaken around 2009, but the
credit rating has remained stablalbeit with a
negative outlook by S&P since January 2025

Queensland is unique in that its defined benefit
pension liabilities are full funded.

Green/sustainable bonds

QTC currently has five green/sustainable bond
lines with maturities from 2029 to 2034. QTC
?2J== GF<K KMHHGJL /
progress to a climate resilient economy.
Funding is used to finance eligible projects that
contribute to managing climae change.

Queensland still ows a lot of electricity
generation infrastructureso faces a larger
burden for renewable energinvestment than
other states.

Bonds are certified CBI or ICMA Green Bond
Principles (ICMA Green Bonds).

Queensland credit rating history

+AYY3elo3a

o0 |
rn

Kr

—13

+ GGK@—S$ AL

T T T T T T T T
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Source: National Australia Bank, Accountliouse
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WATC

Borrowing Programme
L &<

6 F

, =0 EGF=0Q

K 1 0
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Benchmark and GSS bonds outstanding

© A WD O DAY A D A S o A D
DAY Y QY
LTV Y

History

5=KL=JF MKLJ9DA9 XK J
the early 2000s and, with the po&FC

i GEEG<ALQ GGE KMHHGJ
finances, held that rating until late 2013 when a
slump in commodity prices dragged on State
finances.

A 2018 agreement with the Commonwealth to
DAEAL <GOFKA<= LG 5 X
9 KA?FA>A; 9FL HGKALAN
This agreement was extended in 2023. Strong
gains in royalty revenue (especially from iron
ore) mean WA currently hdke strongest credit
profile of any State. WA was upgraded to AAA
S&P during 2022.

Green/sustainable bonds

L ec<
3 ' KKM=< L@ After developing a sustainability bond

% 1¢F framework in early 2023, WATC issued its first
KX - [ ] — Green bond in June 2023.
K/K i J— [ ]
KA A [ |
K"K T e e
KA 1
K/!‘ m
VKA
M -
M J

™ N} © A\ > ) \\} N\ v Yo} 3

3"\:} 5"\/'} OC’Q/ OC’@/ 5‘5\5} 5‘5\” OC& O&b 50\?) 30\?) O&b

1GMA5 =24 DGGE: =J? BAFOF; AgD * NI =FRKLOARSY:#

WATCspreads to ACGB

WATC 10Y to ACGB

WATC 5Y to ACGB

T T T T T T T T
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Source: National Australia Bank, Accounthiouse

Western Australia

credit rating history
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SAFA

Borrowing Programme

History
C e .
o F 1GML @ MKLJ9DA9 XK ; J=

KK B ~ in the mid-2000s a little later than the other

H - 5 ~ SA E gG '; - i = east coast States.

« | It was downgraded in 2012 as the budget
position continued to deteriorate after the

K 4

global financial crisis, but S&P lifted its rating

K | back to AA+ in 2018 and the rating has remaine
steady since then, albeit with a negative outlool
for some time that was resolved in 2023 to
neutral.

iK A
QO N IV DD > L LA D9 O NV Ay A5 o A D
DA A Y Y A Y Y Y Y OV OV O OV VY OV O QY
AN

1 GMA ;D=GGES ARPF A9 D * .

Green/sustainable bonds

Benchmark and GSS bonds outstanding After issuing a new sustainability bond

R i _ framework in late 2023, most existing SAFA
C e CbyYy30p0oogqt LKLgFfAl{g;W';T,“’K 9 . GF< DAF=K 0=J= %J=:1L

5 KM9 F; . - .
L,z 3" F ' sustainability bonds in February 2024. All futur
y KK - . . e
) KK SAFA issuance is expected to be classified as
¢k - sustainability bonds.
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Source: SAFA %J =EFMKL 9 AR :A
SAFAspreads to ACGB South Australia  credit rating history
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Source: National Australia Bank, Macrobond
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TASCORP, NTTC and ATC

Tascorp
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Benchmark bonds

outstandings
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Overview

Thefirst inflation indexed bond in Australia was issued in
1983. The Commonwealth began issuing inflation indexed
bonds in 1985 and remains the largest issuer.

The Commonwealth periodically suspended issuing index
linked bonds through 1988993 and 2002009.

Features

Australian inflationlinked government bonds and the

majority of AUD inflation structures including swaps are

indexed to the Weighted Average of Eight Capital Cities: All

%J GMHK ! GFKME=J . JA; "F<=P G

Whileconventional Australian bonds pay serainnual
coupons, inflation indexed bonds pay coupons on a
quarterly basis.

There is asix-month indexation lag which means the next
coupon amount is always known before the current coupon
date. Seasonality is reduced due to the ABS quarterly CPI
prints. Australian linkers will be able to transition to the
new monthly CPI without any change to their structure, but
will maintain the current long lag time in indexation.

Interest is accrued on an actual/actual basis and the bonds
are quoted on a yield basis.

The bonds trade exoupon for seven days prior to the
payment date.

Like indexed bonds in other markets, they contain an
embedded put at maturity that protects against deflation
over the life of the bond. However, unlike other markets
that offer an inflation floor, capital indexed bonds protect
both coupon and principal fom deflation over the life of
the bond.

The calculation of interest and principal payments for
Australian indexlinked bonds is significantly different from
US, Canadian, Euro and Swedish indexed bonds.

YQC; A3qe

Commonwealth Treasury indexed bonds as at Mar ch

2024 (face value)

Coupon and maturity

Outstanding $Abn

Sep 25 3.0% 8.04
Nov 27 0.75% 7.15
Sep 30 2.50% 7.04
Nov 32 0.25% 4.10
A .0% 475

1w MR 3% A0 r 1. 4R
Aug 40 1.25% 4.25
Feb 50 1.0% 420

Source: Bloomberg Financial LP

NSW CIBs outstanding as at Mar ch 2024

Coupon and maturity Outstanding $Abn

Nov 25 2.75% 275

Nov 35 2.50% 1.13

Source: Bloomberg Financial LP
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Types of bonds

Capital indexed bond (CIBs) comprise the vast majority of
the Australian indexed bond asset class. The structure
roughly mirrors that of US TIPS with the exception that
Australian CIBs make coupon payments every quarter

compared to TIPS which are serannual.

An Index Annuity bond (IAB) has principal paid throughout
the life of the security and so there is no large principal

payment at maturity. The duration of the IAB is much
shorter than that of a similar maturity CIB. The index

coupon is determined by way & base annuity multiplied

by an indexation factor.

There is an active Repo market in ACGB indexed securities
which is supported by the AOFM through the RBA.

Method of issuance

The AOFM expects to issapund $3.0billion Treasury
Indexed Bonds (TIB) in 2@25. Therearetwo tenders
conducted in most months, generally excluding months
that have a CPI released., January, April, July and

October).

New lines are established periodically and are typically
either a curve extensionr an infill bond around ten years
to maturity. The most recenextension waghe Feb50
(issued in 2018xnd the most recentten year washe Nowv

32(issuedin 2021).

Semi governments have had varying levels of inflation
linked bond activity inthe past, but activity has been very
low inrecent years. TCorp retains the largest presence.

Syndicated detail: Offshore vs domestic Syndicated detail of ACGB linkers: Offshore location
K KYK 4 - Kk- yK@GJ = Y
HK - K KYK 4 Eox Kk 3)
HK - *KiGE=KLA; WX .
J LKk HX A S L@=J
;K -¢€ GF< L XK - L KK @
RﬁA - K K7 = o0 &4 XK kK #MIGH=
N 7 | RK 1
KK Kk x| Lk - GIL@ |
] oK KK LkK -E GF<
KX - K KK |, L= FBAKEK
KK KX
KY - - K KY LK
S T S N S S
¢ & F o F P P & & & & & & F
I IR I I AT M T
Q’QO)\ Q'\'Q\ v'Q\ & & & & . & S S
& & & & S S & & LGMA: % 5+ c)e? L)%Q ((é,° (,)‘29 ?9% \?g% c)é? ‘?9%
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Comparison to international real yield markets

Reference Index

Indexation Lag

Coupon
Frequency

Deflation Floor

on Principal

Index Releases

Publisher

Arithmetic /
Geometric

AU

CPI ABS
8 City

6mth

Quarterly

Yes

Quarterly

Australian
Bureau of
Statistics

Modified
Geometric
Laspeyres
using
acquisitions
approach

\P4

All Group
Consumer
Price index

6mth

Quarterly

Yes 2016
No 2025

Quarterly

Statistics
New Zealand

Modified
Geometric
Laspeyres
using
acquisitions
approach

UK

RPI changes
to CPI from
2030

8mth or
3mth late
issues

Semi

Split

Monthly
and 15

ONS

RPI
Arithmetic
Ave CPI
Geometric
Av

us

US CPI_U

3mth

Semi

Yes

Monthly
and 158

BLS

Geometric
Mean
modified
Laspeyres
Index

EU OATI

French CPI
ex Tobacco

3mth

Annual

Yes

Monthly
and 17"

Eurostat

Geometric
chain
weighted
Laspeyres
Index

Japan

Japan CPI
ex fresh food

3mth

Semi

No

Monthly

Ministry of Internal
Affairs and
Communications

Laspeyres with
weighted
arithmetic mean
and fixed base
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Break even Inflation

The breakeven inflation rate is the difference between the
nominal yield on a fixeerate investment and the real yield
(fixed spread) on an inflatiodinked investment of similar
maturity and credit qualityOthe Inflation expectation. If
inflation averages more than the brealeven, the inflation
linked investment will outperform the fixeerate.

Conversely, if inflation averages below the breaken, the
fixed-rate bond will outperform the inflationlinked
security.

The Reserve Bank of Australia introduced it8% target
range for inflation in 1993 and the breakeven inflation rate
has spent most of its time trading in this target band. It
traded below that range from 2016 to 2020 as headline and
core inflation were onsistently below 2%, but the post
pandemic inflation acceleration has lifted BEIls
substantially.

Breakeven inflation

5.0

4.5+

4.0 Breakeven inflation

4 Nominal yield curve
35 Y Real yield curve

3.0

2.5+

2.0

154

T T T T T T T

0 5 10 15 20 25 30

Source: National Australia Bank, Bloomberg, Accounhinuse
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Breake ven Inflation
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Money Market

Overview

The money market covers the issuance and trading of short
term financial instruments, often with maturities of 90 days.
This includes bank bills, promissory notes, certificates of
deposit and Treasury Notes.

The instruments are predominantly used byanks to fund
their short-term lending and by the AOFM to meet the
| GEEGFO=9DL @

There arecurrently aroundAUD200brof NCDs on issue vs a
peak of around AUD345bn in 2008. Major bank issuance
accounts for51% of outstandings (vs 74% in 2016) while
non majors account foAd9% (vs 26% in 2016).

There are currently around\UD36.5brof Treasury Notes
outstanding, compared to AUD16.7bn in 2009.

NCDs Outstandings

Australia

350
325
300+ Total NCDs on Issue

o
S 275

199 billion|

Major Bank NCDs % of Tota NGD# RHS

Non-Majors % of Total NCDs, L

T T T T T T T T T T
2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: National Australia Bank, Accountiouse

Source: National Australia Bank, Macrobond
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Pricing Conventions and Market
Dynamics

BBSWbank bill swap rate) is the Australian sheterm
market reference rate and is calculated using live and
executable prices in the market for Prime Bank Eligible
Securities. The rate set window for BBSW has been
expanded from a@wo-minute window to aone-and-a-half-
i@LAr\A_/indow (8.30am to 10.00 am).

Treasury Notes and bank bills are repo eligible.

Bank bills typically trade with a margin to the overnight
index swap. The massive injection of liquidity during the
pandemic tightened this margin dramatically, but it is now
beginning to widen as the market anticipates bank needing
to return to selfsufficiency of funding as extraordinary
support measures expire

Short end rates
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Repo M arket

A repo transaction involves the transfer sécurities for

cash with an agreement to unwind the transaction at a

future date for the original consideration plus interest
yNA=0O=< >JGE 9 ;9K@ D=F<=JXK
reverse repo). A trade can be stock driven (eg. a market
maker wishing tocover a short position against lending

cash) or cash driven (eg. a trader wishing to fund a position

by borrowing cash under repo).

Repos can be overnight or for a fixed term but in Australia
typically most are for terms under 14 days. However, in
recent years there has been increased interest in longer
term repo financing.

+GKL J=HGK 9J= ; GFLJ9; L=<
(GC1). This covers Commonwealth and segovernment
bonds. Most of the remaining repos are GC2 which covers
debt issued by authorised deposiiaking institutions, asset
backed securities, supranatioals, foreign agency,
governmentguaranteed debt and AAA securities such as
covered bonds.

Borrowers of Cash

300+

RBA
2504

2004 Banks & RFCs

Non-Residents

Other CounterpagNj

billion

150 144.1 billior}

100+ 93.9 billion
75.6 billion

50+

19.0 billion

0

T T T T T T T T
2010 2012 2014 2016 2018 2020 2022 2024

Source: National Australia Bank, Macrobond

Source: National Australia Bank, Macrobond

Active participants include banks, security dealers, pension
funds, hedge funds and corporate treasuries.

We |SVR| |c_>|f NOFr S)gl tpartlcE) onin Aasgallan repox 9

has grown corisidera y in recéntyears, pr|mar|ly as
borrowers of cash. Nomesident borrowing has more than
doubled since 2015 and now accounts faround 60% of
outstanding repo.

The rise in offshore participation in the repo market over
recent years is consistent with growth in ACGB supply,
increased participation by more active global investors and
diminishing yield margins to the US.

. v%jf chlly L(? to J A C
97? g%a@naléjtla'the amount of oEandln xcﬁzsr)lg'e Sett eérﬁent %KL

Account (ESA) balances in the banking system to keep the
cash rate as close as possible to the target official cash rate
announced by the BankDuring the pandemic, however,

the RBA moved from a scarce reserves system to a reserves
floor system although OMO repos still continue as a
marginal liquidity sourcefor the market. In 2023RBAOMO
repo hastransitioned to a floating rate

Repo - OIS Spread

3M GC repo - OIS
80
70
3M GC repeOIS
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20

101 9 bps
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T T T T T T T
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Source: National Australia Bank, Macrobond

Source: National Australia Bank, Macrobond
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A Trading Day Diary for the Australian Market

7:30 Overnight futures trading session closes

8:30 Day session for futures market opens

8:30010 NCD rate set window

9:30 RBA details its open markebperations in the interbank market (includes the estimated cash

K@GJL>9DDf KMIJHDMK AF L@= E9JC=L 9F< L@= O KK

9:30 0 %GN=JFGJXK .9JDA9E=FL9JQ L=KLAEGR®emBd) EGF =
10:45011 Commonwealth bond tendersOsince early 2024 it has typically been once a week on a Wednesday
11:30 ABS and RBA official economic indicators; RBA Minutes

Midday 90 day bill futures contract expires on second Thursday iMarch, June, September, December. 3y, 5y, 1(

and 20y government bond futures contract expires on the fifteenth day of the contract month (or the ne»
business day where the fifteenth is not a business day)

14:30 RBA rate decision is releasecight times during the year,released on aluesday) and RBA Statement of
Monetary Policy (four times during the year)

16:30 Day session for futures closes
17:10 Night session for futures begins
19:30 The Commonwealth Government publishes its annududget on the second Tuesday in May
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Australian Corporate Bond Market
‘Elssuance and Outstandings
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FRNs vs Fixed Rate Issuance
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Kangaroo and Domestic

K KYK

HK

KK

K

K

Esd

KY

Overview

The Australian corporate debt capital market Bgrown
steadily for the past twadecades, excluding the early phase

of the COVID pandemic period. Issuance from domestic and

offshore @KangarooKdomiciled corporates, supranational
organisations and agencies (but not including government,
semi government or asset backed securities) set a new

record high in 2023 0A$170brand that level was
effectively matched again in 20R elevating market
outstandings to over $650bn.

Over the last three years and prior to COVID, issuance has

typically comprised approximately 6{f0% from domestic
entities (including domestic subsidiaries of offshore parent

companies) and 3810% from offshore domiciled
y8)9F?29JGGXY AKKM=JKA

The proportion of fixed vs floating rate issuance varies.
While the proportion of fixed rate issuance was trending
L @=
development, the past five years has seen that longer term

<GOF L@IGM?@ EGKL G>

trend broken. Supranational &dency issuance is

generally in the fixed rate format while the banking sector
contributes the bulk of floating rate note (FRN) issuance.

Issuance

H) 9F?9 mMGGE=KLA;

KKKk KKKK KKKx KKkK KKKk KKKK KKKH KKKK

Source: Bloomberg, NAB Credit Research
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Corporate Bond Market

In the aftermath of the pandemic, deposits increased Asthe proportion of bankskleposit funding has remained
rapidly and now contributeover 7®6 of banks' funding high in the aftermath of the COVID pandemic, the

(from less than 67%)Typically, offshore markets provide proportion of term debt funding has reduced. That,
around three | M9 J L =J K  Congtdin@iebt furdliRigC K XK  together with the major Australian banks position amongst
and well over half oshort-term funding. the worls stighest ratechon-GSEbankshas supported

The US 144A/RegS and the EMTN markets have typically banks#ond spread levels.

provided the bulk of the offshore issuance, though over the
pastdecadethe Global and Other markets have captured a
growing share. Bank bonds are a major

1AF; = L@ %S$!a L@ MKLJODA9F| Pakofithe cyporale w5 - <AL
fundamentals and ratings have been amongst the strongest bond market

of anynon-governmentsupported banks globally. The high

and resilient credit ratinghaveseen the Big4 banks remain

popular with offshore investors.

K 9 J=KMIELE C=E@K HQ@EAF? HJ=EAME[ KHJ=9<
<AK; GMFL L @9L MKLJ9DA9F : 9FCKX : GF<K GF; = 9LLJY9; L=< AF L @:
domestic market has narrowed, to the point where offshore
market pricingOon a fully currency swapped back bagils
more generally comparable to domestic pricing (albeit
sometimes with a timing lag)In theUS the major
Australianbanksshorter and medium term(0-3yrs)spreads
currently price wellinsidetheir Australian market
comparatives on a full swappetback basis.

Australian market bond  Outstandings (by sector) Big4 Bank 5yr Primary Issuance & Domestic Secondary
spreads
Australian market bond Outstandings (ex Govt & Semi) X 4.C oreigo 3¢ CCYIDAGCEI e ROEAY Y G RDBLYYOAI 00 di CeaACDZ oY
A$700bn KHK e
i KKK o
AS600bn S
A$500bn i
REITS z
(U]
AS400bn x
H Corporates T
A$300bn h
W Fls ex Big4
AS$200bn
Ke & 5 & o o ¢ ¥ 9 &
A$100bn IIIIIIIIIIIIIII S e Y I L G L s e I
W SSA
ASObn --..l ® " GE=KAAAGK M=K3 BK K10 = D G: 9 D MkiMO=GK A Kok ME @=3—" GE= KAL<ALQ $0, ' F<=
2005 2007 2009 2011 2013 2015 2017 2019 2021 2023 | GB=DD GyK@GJ= AKKM= KHJ=g
Source: Bloomberg; NAB Credit Research 1GMA: = 1)=<ALDGEE:8J2@ MKAF ® 9H¥K OL LAE= G> A
Source: Bloomberg, NAB Credit Research Source: NAB Credit Research, Bloomberg
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Corporate Bond Market

Australian nonrfinancial corporates make up a relatively small proportion of
the domestic market, with annual issuance from these sectors generally less

Non - Financial Corporate
Bonds

than 15% of total Debt Capital Market issuance (supranational, agency,

financial and nonfinancial) inany year.

Nevertheless, the REITelecommunications Utility and Infrastructure sectors

are regular issuers into the domestic market.

While Australian notfinancial corporates make up only a relatively small
percentage of total domestic market outstandings, nefiimancial corporates
9J= 9; LAN= AKKM=JK AFLG G>>K@GJ= E9JC=LKA 5@AD= L@= <GE=KL/
to offer longer terms and grater size has improved markedly over the past
decade, larger offshore markets are still perceived to be more attractive for
those nonfinancial corporates seeking jumbaized and/or longer term

(10yr+) deals.

<<ALAGF9DDQa OAL@ 9 31¢ &>MF;

companies typically issue US@enominated debt and target the US

L

AGF9D ; MJJ=F; QXa D9J?=1

144A/RegS and Global markets. Smaller and lowegied mining and oil & gas
companies are also accommodated by thelU EQJ C=L KX 9HH=LAL= >GJ @A?@=1J

yielding paper.

Australian non -FI Corporate & REIT Issuance (by sector, Australian non -Fl Corporate & REIT Issu ance (by
all currencies A$bn equivalent) currency )
oK KF
Kk F &KF
o#' 21 KK E =3
KK F E-L@=J !G K KF w
0=KGMJ; = & Kk F .
o k F 3FAN=JKA & KF m3 b
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Corporate Bond Market

Though comprising a relatively small portion of overall
issuance, nodfinancial corporates nevertheless have well
represented pricing curves. The majority of issuance is from
Australiandomiciled issuers, with offshore issuers and local
subsidiaries of ofhore-based parents comprising a

smaller, albeit growing, proportion. That group of offshore
non-FI corporates include¥erizon, AT&TVodafone
AnnheusefrBuschand McDonalds amongsbthers.

Non - Financial Corporate
Bonds

Within the singleA rating category, the bonds dfelstra,
Fonterra, Optusand Wesfarmers have traditionally
attracted strong support from investors and price
accordingly. Other regular issues within the singferating
category include those from within the utility and
infrastructure sectos, includingregulated power utilities.

The REIT sector also has a well represented curve of single

A category rated bonds. These bonds tend to yield

KGE=0@9L 9: GN= L @= drakibl ; GIJHGJ9L=X yA=A FGF
AKKM=J KX : @ffereriial ltasrecently @htened,

recovering from previous pospandemic

underperformance.

There is also a well represented BBB rating category,
populated from a wide range of issuers across ttegail,
utility, entertainment, airport, infrastructure, construction
and other sectors.

Single A Rated non -FI Corporates & REITs

@ True Corporates’
70 4 L4 * o ® ® 'REITS'
° °
60
(As at 28 February 2025)
50 . . . .
1 2 3 4 5 6 7

Source: NAB Credit Research Duration

Source: NAB Credit Research
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Fixed Income Market
Corporate Bond Market

The majority ofcorporate bond sectors have registered
solid performances over the gt decade reflecting in large
part what has been a strong and supportive economic
environment. Most sectors are now tradinground yearto-
date lowsand have returnedto near prepandemic levels.

The REITs performances have been impacted by concerns
over property valuations together with other structural
changes principally impacting the Office stdector

however he sector is now recovering froithat post-
pandemicunderperformance.

Major bank paper has novargelyrecovered frommild
underperformancesince 2022iue tothe completion of the
©9FCKXX D9J?=AHKKRO02S &g 2024HidhG? J 9 EE =
included refinancings of large volumesf Term Funding

Facility (TFF) maturities.

Selected Secondary Indices (3yr duration)

Source: NAB Credit Research
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